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Vinati Organics (VINATIOR), incorporated in 1989, is a Maharashtra-based company engaged in 

manufacturing specialty organic intermediates and monomers. The ISO 9001:2000 certified company 

manufactures products like iso-butylbenzene (IBB), N-butylbenzene (NBB), and 2-acrylamido 2-methyl 

propane sulfonic acid (ATBS). The organic intermediate, IBB, is used mainly in the manufacture of ibuprofen, 

a widely used drug, while NBB is a specialty solvent and has applications in LCD and chemical synthesis. The 

co-monomer, ATBS, finds application in acrylic fiber, water treatment, emulsions, paints and oil field drilling 

industries. The manufacturing plants are located at Mahad and Lote Parashuram in Maharashtra. It has an 

installed capacity of 10,000 MT of IBB and 3,000 MT of ATBS. The company has received a certificate of 

export recognition in the product group Basic Chemicals (LSI) for export achievement in the year 2006-2007 

from the Government of Maharashtra. It has entered into a long-term supply agreement with BASF 

Corporation, USA, the world`s largest producer of ibuprofen, for the supply of IBB upto 2011 valued at 

approximately Rs 2,400 million. It has similar agreements with companies in China and Europe and products 

are exported directly to countries like USA and others. The registered office is located at B-12 & B-13/1, 

MIDC Industrial Area, Mahad, Raigad-402309, Maharashtra. 
 
 

Vinati Organics Ltd (524200) 

 For the first nine months, it has already clocked an EPS of Rs.7 and is expected to end 

the year with PAT of Rs.55crore. At the current market cap of Rs.385crore, the scrip is 

trading at a PE multiple of just 7 times, but deserve much better valuation. It has allotted 

FCCBs to IFC, which are convertible into equity shares at Rs.100 per share. Technically, 

the share price is trading in a narrow range with 52-week high/low as Rs.82/60 only. It’s a 

solid long-term bet and investors should accumulate it at sharp decline.  

CMP Rs.82.50 Buying Range (75-79) Target Price : 100 Holding: 1-3 Month 
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Disclaimer: This document is for private circulation only. Neither the information nor any opinion expressed constitutes an offer, or any 

invitation to make an offer, to buy or sell any securities or any options, future or other derivatives related to such securities. 

Multigrain Securities Services Pvt. Ltd. Or any of its associates or employees doesn’t except any liability whatsoever direct or 

indirect that may arise from the use of the information herein. Multigrain Securities Services Pvt. Ltd. and its affiliates may 

trade for their own accounts as market maker, block positional, specialist and/or arbitrageur in any securities of this issuer (s) or in 

related investments, may be on the opposite side of public orders. Multigrain Securities Services Pvt. Ltd. and its affiliates, 

directors, officers, employees, employee benefit programs may have a long or short position in any securities of this issuer (s) or in 

related investments no matter content herein may be reproduced without prior concert of Multigrain Securities Services Pvt. 

Ltd. While there report has been prepared on the basis of published/other publicly available information considered reliable, we 

are unable to accept any liability for the accuracy of its contents. 
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